
How to Pay for Bankruptcy

Probably the question that I am asked most often is some variation of how much does
bankruptcy cost, and how can I afford to pay for it.  In fact, I am afraid that a lot of people who
could benefit from bankruptcy never consult a bankruptcy lawyer, because they can’t imagine
being able to afford the attorney fees and court costs.  And that’s a shame, because not only
can I help with that, but I will also talk to you about that the first time we meet.
It is a puzzle—if you are broke enough to need to file bankruptcy, how do you pay for it?  Exactly
how you can afford to do that depends on your situation.  In many cases I can go through the
payments that my clients are making and help them figure out who they can stop paying, and
instead direct that income toward filing bankruptcy, which will then solve the larger problem.  In
some cases the answer may be restructuring your payments so your budget balances.  In other
cases it may take some time, with some help in dealing with creditors in the meantime.
Sometimes the answer to whether you can afford bankruptcy depends on what you are trying to
protect, or what you have to lose.  If you own real estate, and have creditors threatening to file
suit, the answer is almost always that you need to file.  The potential savings in that situation
can be much greater than the cost of bankruptcy.  Similarly, if your wages are being garnished,
bankruptcy may be the only option that makes sense.  On the other hand, if you don’t have any
property at risk and are not being harassed by creditors, you may be comfortable with a
decision not to file.  But the only way you will know for sure is if you come and talk to me.


